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Course Obijectives

« Calculating an Expected Family Contribution (EFC)
« Developing a Cost of Attendance (COA)

* Awarding Aid

* Federal Pell Grants

« William D. Ford Federal Direct Loans (Direct Loans)
* Notifying Applicant




EFC and COA

« COA - EFC = Need for subsidized aid
e COA - EFA = Unsubsidized aid

What is a COA?
« Whatis an EFC?
What is EFA?




Calculating an EFC
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EFC Facts

 Astudent’s EFC is the same at any school

 EFC could change during the year as a result
of verification and corrections

 EFC could change from year to year because
of changes to the tables and family data

 The only official EFC is one calculated by the
CPS found on the ISIR/SAR




Several EFC’s are Provided on ISIR

* Always use the Primary EFC for federal
student aid programs

* For Pell Grants
* always use the nine-month EFC

* For all other federal student aid
* use the EFC that corresponds to the actual period
of enrollment




COA Activity

* Circle the items that are not allowed to be
included in a COA

e One minute




Cost of Attendance (COA)

 Defined in Sec. 472 of the Higher Education
Act (HEA)

* Only expense items specified in the HEA can
be included

* More than just direct costs

This is not something that ED provides for you. You are
responsible for determining the reasonable expenses
needed to complete each of your school’s programs.




Pell COA vs. COA for other FSA Programs

 Pell COA = cost for a full-time student for a
full academic year
* Always use for calculating Pell Grants

« COA for other FSA Programs = costs associated
with the period of attendance




EFC and COA Reuvisited

« COA - EFC = Need for subsidized aid
e COA - EFA = Unsubsidized aid

What is a COA?
« Whatis an EFC?
What is EFA?




Packaging Examples

 Subsidized Aid  Unsubsidized Aid
COA S$10,500 COA $10,500
— EFA 9,500
EFC 1,000 = Unsubsidized Eligibility
=Need S 9,500 $ 1,000

Student receives a $5,145 Pell Grant and a
$3,000 Scholarship, a $1,355 Subsidized Loan




Key Concepts and Definitions

» Academic Year (34 CFR 668.3)
« Semester, Trimester, Quarter, or Clock-Hours
« Week of Instructional Time (34 CFR 668.3(b))
* Program Length (34 CFR 668.8)
« Award Year (34 CFR 600.2)
« Payment Periods (34 CFR 668.4)

« Standard Term, Nonstandard Term, Non-Term Credit-Hours,
and Clock-Hours (Federal Student Aid Handbook, Volume 3)




Activity

» Academic Year Definitions & Program
Length Activity

* Answer for your school

« COA - EFC = Need activity fill in the blanks
« Two minutes for both




Federal Programs:

e |Pell Grant

» FSA Handbook 3-43

* lraq and Afghanistan Service Grant

» [FSA Handbook 3-62

 Campus Based Programs: FSEOG & FWS

» [FSA Handbook 6-1

« TEACH Grants

. |D|rect Loang

» FSA Handbook 3-91




Awarding Aid

Pell Grants and Direct Loans
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Pell Grant Formulas

* Credit-hour Programs
« Formula 1, 2, or 3

* Clock-hour Programs
 Formula 4




Formula 1 Summary

Standard-term, credit-hour programs, with 30 weeks of instructional time
(or waiver applies). For a program with a traditional academic calendar, the

program:

« must have an academic calendar that consists, in the fall through
spring, of two semesters or trimesters, or three quarters (note that
summer may not be a standard term);

» must have at least 30 weeks of instructional time in fall through
spring terms;

» must not have overlappm? terms; and

» must define full-time enroliment for each term in the award year as at
least 12 credit-hours and must measure progress in credit-hours.

Other pm%rams offered in standard terms may use Formula 1 if they start
the terms for different cohorts of students on a periodic basis (for example,

manthly). These programs:

» must have an academic calendar that consists exclusively of semes-
ters, trimesters, or quarters;

» must have at least 30 weeks of instructional time in any two semes-
ters or trimesters or any three quarters;

» must start the terms for different cohorts of students on a periodic ba-
sis (for example, monthly);

« must not allow students to be enrolled in overlapping terms and the
students must stay with the cohort in which they start unless they
withdraw from a term (or skip a term) and re-enroll in a subsequent

term.
+ must define full-time enrollment for each term in the award year as at

least 12 credit-hours and must measure progress in credit-hours.

Step 1: Determine Enrollment Status
Full-time, three-quarter-time, half-time, or less-than-half-time

Step 2: Calculate Pell COA
Full-time, full academic year costs.

Step 3: Determine Annual Award
If the student's enrollment status is full-time, the annual award is taken
from the full-time payment schedule (Scheduled Award). If the student's
enroliment status is 3/4-time, 1/2-time, or less-than-1/2 time, the annual
award is taken from the appropriate part-time payment schedule.
Step 4: Determine Payment Periods
Payment period is the academic term.

Step 5: Calculate Payment for a Payment Period
Annual Award
2 for programs with semesters or trimesters; 3 for programs with quarters
OR
For alternate calculation:

Annual Award
Number of terms in the award year

Pell Formula 1 and 3

Formula 1

Formula 3

Credit-Hour Programs

For standard terms, the minimum enrollment standards are:

Full-time: 12 semester hours per semester/trimester
12 quarter hours per quarter

3/4-time: 9 semester hours per semester/trimester
O quarter hours per quarter

1/2-time: 6 semester hours per semester/trimester
G quarter hours per quarter

Less-than-1/2-time: less than half of the

workload of the minimum full-time requirement.

Formula 3 Summary

Any term-based, credit-hour programs; may include those
qualrl‘ymg for Formulas 1 and 2.

Step 1: Determine Enrollment Status
Full-time, three-quarter time, half-time, or less-than-half-time.

Step 2: Calculate Pell COA
Full-time, full academic year costs.

Cost for program or period not equal to academic year prorated. Two
fractions are compared:

Hours in program's definition of academic year
Haours to which the costs apply

Weeks of instructional time in program's definition of academic year
Weeks of LT, In the enrallment period to which the costs apply

The entire cost is multiplied by the lesser of the two fractions to
determine Pell COA.

Step 3: Determine Annual Award

If the student’s enroliment status is full-time, the annual award is taken
fram the full-time payment schedule (Scheduled Award). If the stu-
dent's enrollment status is 3/4-time, 1/2-time, or less-than-1/2-time, the
arnual award is taken from the appropriate part-time payment sched-
ule.

Step 4: Determine Payment Periods
Payment period is the academic term.

Step 5: Calculate Payment for a Payment Period

Weeks of instructional time in the term
Weeks of instructional time in the program'’s
academic year definition

A single disbursement can't exceed 50% of the annual award.




Formula 4 Summary

Clock-hour programs and credit-hour programs without terms,
residential portion of non-term correspondence programs.

Step 1: Determine Enrollment Status

At least half-time or less-than-half-time.
Step 2: Calculate Pell COA

Full-time, full academic year costs.

Cost for program or period not equal to academic year prorated. Two C I O C k- I I O u r a n d N O n - I e rI I l
fractions compared:

Hours in program's definition of academic year

Hours to which the costs apply P rO ra m S
Weeks of instructional time in program’s definition of academic year
Weeks of instructional time in the enroliment period to which the

costs apply

The entire cost is multiplied by the lesser of the two fractions to
determine Pell COA.

Pell Formula 4

Step 3: Determine Annual Award

Always taken from full-time payment schedule (equal to Scheduled
Award). Does not mean students are always considered full-time.
Step 4: Determine Payment Periods

Length of payment period measured in credit or clock-hours.
Minimum of 2 equal payment periods required for programs shorter
than an academic year, or 2 equal payment periods in each full
academic year (or final portion longer than half an academic year) for
programs longer than or equal to an academic year.

Step 5: Calculate Payment for a Payment Period

Annual award multiplied by the lesser of:

The number of credit or clock-hours in the payment period
The number of credit or clock-hours in the program's academic year

OR

The number of weeks of instructional time in the payment period
The number of weeks of instructional time in the program’s academic year

FederalstUdentAid PROUD SPONSOR of
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What do all of the Pell formula’s have in common?

* They all have the same five steps

 You can find them all in Volume 3 of the
FSA Handbook and 34 CFR 690

* In the end a Pell Grant amount will be
calculated

* Yes, really...




Five Calculation Steps

Step 1: Determine enrollment status

Step 2: Calculate Pell Grant COA

Step 3: Determine annual award

Step 4: Determine payment periods

Step 5: Determine payment per payment period




Calculation Walk-Throughs

* Pell Formula 1 walk through
 Calculate a Pell Grant Activity
* 5 minutes

* Pell Formula 4 walk through
» Calculate a Pell Grant Activity
* 5 minutes




Pell Required Recalculations

* |f student’s EFC changes
e If student didn’t begin attendance in all
classes to support enrollment status the

award was based upon (34 CFR 668.21)
* If student’s enrollment status changes from
one term to another




Crossover Payment Periods & Clock-Hour/Nonterm

 Payment period that includes June 30 and July 1
* Aid may be paid from either award year
* The payment period must be assigned to and paid from one
award year
e Student must have valid SAR/ISIR for assigned year and have
remaining eligibility
* Any aid drawn down for crossover period may pay all costs
associated with the period (even if paying from next award year)
* May use different award year for Pell than for other Title IV aid




Crossover Payment Periods — Credit-Hour

* Institution has flexibility in how crossover gets assigned
* Always assign crossover payment period as
“header” or “trailer”

or
e Assign crossover payment period on case-by-case
basis to best meet needs of students
e Student cannot receive Pell from both award years in
same payment period




« Background & Introduction

* Three Required Elements = Booked Loan
 Direct Loan origination record
* Master Promissory Note
 Direct Loan disbursement record




EFC and COA Must Reflect the Loan Period

 Loan amounts for periods that are not
equal to one academic year must be prorated

 The EFC that most reasonably corresponds to
the number of months in the loan period
must be used to award the loan

 The COA that reflects the costs incurred
during the loan period must be used




150% Direct Subsidized Loan Limit

* Law limits subsidized loan borrowing
e Student may receive subsidized loans for
150% of the length of the student’s current

educational program
* Aggregate subsidized loan limit still applies

* Law includes potential loss of subsidy for each
borrower, after 150% point is reached




Direct Loan SAY/BBAY1 or BBAY3

Clock-Hour & Non-term Programs
» Borrower Based Academic Year 3

Credit-Hour Programs
 Scheduled Academic Year
 Borrower Based Academic Year 1




Federal Direct Loans

Subsidized Loans
* Only for undergraduates
 Unsubsidized Loans

* For undergraduates, graduates, and
professional students

 PLUS Loans (unsubsidized)
* For parents of dependent students
* For graduate/professional students




Federal Direct Loan Awarding Principles

Students are subject to annual and aggregate loan limits

Student may not be eligible to borrow the full amount due to
other aid in their aid package

School MUST award subsidized before awarding unsubsidized

Base Amount may be all subsidized, all unsubsidized, or a
combination

Annual Loan Limit includes the Base Amount and the
Additional Unsubsidized Amount




Eligibility for Direct Loans

A school must determine if

* The student is eligible for a Federal Pell Grant
before awarding any loans, AND

« Astudent is eligible for subsidized loans before
awarding unsubsidized loans

e A student must

* Meet all of the general eligibility requirements, AND
« Be enrolled at least half time




Direct Loan Amounts Chart

For DEPENDENT Students A | Base A t
excluding students whose may be all Subsidized, Unsubsidized Loan
parents cannot obtain a PLUS Leoan all Unsubsidized, or a Amount, above Limit
combination Base Amount

, u First-year undergraduate $3,500 $2,000 $5,500

[ ) S I I I Second-year undergraduate $4,500 52,000 56,500
Third-year and beyond undergraduate 55,500 52,000 57,500

Preparatory coursework for enrcliment

in an undergraduate program
Preparatory coursework for enrollment

O l I r in a graduate or professional program $5,500 0 $5,500
Teacher certification course work 55,500 [1] $5,500

$2,625 0 $2,625

For INDEPENDENT Students Annual Base Amount Annual Annual
and Dependent students whose may be all idi: v idi Loan
parents cannot obtain a PLUS Loan all Unsubsidi ora A t, abowe Limit
a n O l | combination Base Amount
First-year undergraduates $3.500 $6.,000 $9.,500
Second-year undergraduate $4.500 $6.,000 $10,500
Third-year and beyond undergraduate $5,500 §7,000 $12,500

Preparatory coursework for enrollment

in an undergraduate program $2,625 $6,000 58,625
Preparatory coursework for enrollment

in a graduate or professional program $5.500 $7.,000 $12,500
Teacher certification coursework $5.500 £7.,000 $12,500

Graduate and Professional Students
Ag defined in 34 CFR 668.2, a Graduate or Professional student is one whao:
1) Is not receiving Title IV aid as an undergraduate student for the same pernod of enrcliment;
2) Is enrolled in a program or course above the baccalaureate level or is enrolled in a program
leading to a professional degree; and

3) Has completed the egquivalent of at least three years of full-time study either prior to entrance
into the program or as part of the program itself.

Annual Loan Limit—all Unsubsidized $20,500
Direct Loan Aggregate Loan Limits
Total Aggregate
Subsidized only Subsidized and
Unsubsidized combined

Dependent Undergraduates $23.000 $31,000
Independent Undergraduates $23,000 857,500
Graduate & Professional Students $65,500 $138,500

Federal Student Aid  rrow seonsoror
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Disbursement by Payment Period Required

Disbursement by Payment Period Required
lexcept as provided in the discussion following this chart)

Program Type Direct Loan Pell, TEACH, & FSEOG
¢ ‘ SA Credit-hour programs offered in

standard terms & nonstandard term Term Term
programs offered in terms that are

Handbook |eemwvesees
Credit-hour programs offered in The payment period is the successful
nonstandard-terms that are not completion® of: Term

= half of the weeks of instructional time in the

substantially equal in length.' academic year/program bess than an
u academic year; and

- half of the credit-hours in the academic year/
program bess than an academic year.
For the remainder of a program equal to or less
than half of an academic year, the payment
period is the remainder of the program.

Clock-hour programs and non-term The payment period is the successful The payment period is the successful
credit-hour programs. completion® of: completion® of: _ _ o
= half of the weeks of instructional time in the = half of the weeks of instructional time in the
academic year/program less than an academic year/program less than an
academic year; and academnic year; and
- half of the clock/credit-hours in the academic| - half of the clock/credit-hours in the academic
year/program less than an academic year. year/pregram less than an academic year.
For the remainder of a program equal to or For the remainder of a program equal to or less
less than half of an academic year, the pay- than half of an academic year, the payment

ment period is the remainder of the program. | period is the remainder of the program.

'if a program Is offered in a combination of standard and nonstandard terms and the program does not qualify to use a Scheduled Academic Year, or "5AY"
[see Chapter 5 for detalls on 5AYs and Borrower Based Academic Years—BEBAYs), then for Direct Loan purposes, the program |s subject to the disbursement
requirements that apply to monstandard programs that are not substantially equal in length.

*successful completion means that the student has earned a passing grade or otherwise recelved credit for the credits or clock-howrs in the payrment period.

Federal Student Aid | rrew sronsoror
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Loan Activity

Find the errors
Four minutes




Federal Direct PLUS Loans

For parents of dependent undergraduates

For graduate/professional students

School must offer Unsubsidized Direct Loans before
awarding PLUS to a graduate/professional student
There is no annual/aggregate limit — but PLUS loan
amount added to other EFA must not exceed COA
PLUS loans may replace EFC because they are
unsubsidized

Borrowers must have no adverse credit




Increased Unsubsidized Loan Limits

For dependent undergraduates whose parents
are unable to obtain PLUS loans:
* Due to adverse credit
* Due to exceptional circumstances

e Student may receive additional unsubsidized
loans in the same amounts as independent
undergraduate limits
Eligibility extends for current academic year




Prorating Annual Loan Limits

* Annual loan limits must be prorated when:
 the studentis enrolled in a program that is shorter than a full

academic year, or
 the studentis enrolled in a remaining period of study shorter

than a full academic year
* Prorated loan limits are then used in the awarding

process to determine student eligibility
* Proration is not required for PLUS loans, graduate
students, teacher certification, and preparatory

coursework




Notifying the Applicant

The Financial Aid Offer
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April 15, 2019 Financial Aid Offers: Recommendations

* Avoid calling your financial aid offer an “award” and
avoid calling it a “letter”

* Avoid issuing a financial aid offer that does not
include cost of attendance

* Avoid listing the cost of attendance without breaking
it down into clear components

* Avoid listing grant and/or scholarship aid, loans, and
work-study together




April 15, 2019 Financial Aid Offers: Recommendations

* Avoid listing student loans without clarifying the
source (federal, state, institutional, or private)

* Avoid listing Parent PLUS loans with student loans

* Avoid issuing a financial aid offer without CRITICAL
next steps

* Avoid issuing a financial aid offer without net cost
calculated




College Financing Plan (formerly known as Shopping sheet)

« September 5, 2019 Electronic Announcement

e https://www?2.ed.gov/policy/highered/guid/aid-
offer/index.html



https://www2.ed.gov/policy/highered/guid/aid-offer/index.html

College Financing Plan Template

University of the United States (UUS) ' *Loan Amounts Other Potential Education Benefits
‘Student Name, Identifier

Mote that the amourts listed are the maximum available to you — . American Opportunity Tax Credit: Parents or stugenis may gusiy

to receive g 1o 52,500 by elaiming the American Oppertunity Tax Credd

amount.To leam about loan ‘ment cholces and wark out
Expected Family Contribution repay! " your N their lax return during the following calendar year.

Federal Loan menthly payment, go to:
Based on FAFEA ] ) SXIO0 47 - ed . Military andior National Service Benefits
s calculated by the instition using infarmation reported on the FAFSA of io your insStution

you are allowed &nd encouraged o bomow less than the maximum

Based on Institutional Methodalogy
Used by most privale instibutions in addition to FAFSA.

Total Cost of Attendance 2020-2021

On Campus Residence Off Campus Residence

Mot steps Customized Information from UUS
Tuition and fees. X000
Housing and meals SH 000K FAA0K
Books and supplies X000
Transpanation S, 0000
Other education costs X 3000
Estimated Cost of Attendance X000/ 37 X XK/ yr

‘Scholarship and Grant Options
Scholarships and Geants are considered “Gift” aid - no repayment is neaded.

Merit-Based Scholarships Need-Based Grant Aid Cost of Attendance (COA): The iotal amaunt (nof including grants and schokarships) that it will cost you bo go fo schood during the 2020-21 school year.
GO includes tulion and fees; housing and meals; and allowances for backs, supplies, lranspartation, loan fees, and dependent care. I also inchudes
Scholaeships from your school $XX0K Federal Pesl Grans $X,30000 miscellaneaiss and parsonal expernses. such as an allowance for the rental or purchase of 8 persanal compuler. casts relaiad 1o 3 disabilty: and reasonable
‘Scholarships from your state SR Institutional Grants SX.3000K st for clihe sze-ehromd pmgrarm'. For shxesty slending e fiaa belbime, fon GO koketes o s fnos: am allzaecc o bk, mipples. and
trangportation; and dependert care expenses.
Other scholarships $XXHXK State Grants $X, 3000
Expected Family Contribution: A rumber used by your school 1o calculate the amount of federal shudent aid you are elighble to receive. Il is baged on e
Emplayer Paid Tuition Benefits R M0 Other forms of grant akl B30 financial information provided in your Free Application for Federal studerd Aid (FAFSA). This is ot the ameunt of money your family will have o pay for
Total Scholarships SXHOK [ yr Tl ey X001 yr college, noris i the amount of federsl student aid you will receie
Federal Work-Study: A federal student aid program that provides pari-time employment whill the student is enrolled in schadl o help pay his or her
ceiafon epemgca. Th: skatert et aek R et o0y e Vs 40 10 o Bl hed o Th shudost ll s i ey for i Bur i or
College Costs You Will Be Required to Pay ‘WOrks and the amount he of She ear L Exceed Ihe otal by Ihe school for Ihe award year. The &vailabilly of work-study jobs vanes
Net Costs SX NS yT by schocl

(Cast of attendance minus lotal grants and scholarships)

Grants and Scholarships: Student aid funds fat do not have to be repaid. Grants are often need-basad, while scholarships are usually merit-bassd
Loan and Work Options to Pay the Net Costs to You Oecasionally you iaght hve 1 8y Back par of 8l of 3 grant . of example, you wilhidsaw frem school Before fiNshing 2 semesier
“You must repay oans, plus interest and fees.

Loans: Bermewed money thal must be repaid with inlerest. Loans from the federsl gaernment ypicaly hae 8 lowsr nlrestrae han kses o prvake

= lengers. Faderal loans, listed from most 10 bk are callad Dire Direct Loans, and Parent
an Options’ PLUS Laans. You can find meee infarmation abeut federal loans at Sudentid. gov.
Federal Direct Subsidized Loan SR yr Work-study SO0 yr Direct Subsidized Loan: Loans that The LS. Depariment of Education pays the irtersst on while you're in school at least hall-ime, for the first six
(X.XX% interest rate) (Federal, state, or institutional) marittes afler you leave school (referred to a8 a grace period"), and during a period of defesment (8 postpanement of loan payments).
Federal Direct Unsubsidized Loan SO yr Hours Per Week XX/ wh . . § . . . X
: rower i i i usi 1 y i
{3 XX% inferest rale) Direct Unsubsidized Loan: Loans hat the horower is responsibie for paying e inerest on during ail periods. If you choose nat 1o pay e interest while
Other Campus Job S X000 yr you e in school and during grace periods and deferment or forbearance peiods, your interest will socrue (accumulate) and be capitalized (hat is, yous
Private Loan $X KKK yr interest wil be added n the principal amount of your loan).
(X.30X% interest rate) Total Work Options $X000C yr
Parent Plus Loan: A los avaslable to the parents of dependent undergraduate students for which the bomower is filly respansible for paying the inferest
stiutional Loan XXy regardiess of the loan status.
(X% interest rate) Eor More information
Other Ad That Must Be Repaid KKK yr University of the United States (UUS) Private Loan: A nonfederal I68n made by & |ender such &5 a bank. cred union, state apency. of schoal.
Financial Aid Dffica
in aadition fo the loans above, parents may aiso apply for the 125 Man Street Met Cost: An estimate of the achial cost thal a student and his or her Bamily need o pay in & given year o cover education expenses for the student 1o
following: i s atlend & particular schocl. Net price is delemined by taking the inslitulion's cos! of attendance and subliracting any grants and schalarships for which the
Anytown,
B s Federal Loan xxoccye Telephane: (123) 456-7880 st mey be sgsie
erest ra
! ! E-mail: financiataid @uus edu For
Total Loan Options SO0 | yr

Federal Student Aid | rrew sronsoror
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Questions and Answers




	Session #BC4
	Course Objectives
	EFC and COA
	Calculating an EFC
	EFC Facts
	Several EFC’s are Provided on ISIR
	COA Activity 
	Cost of Attendance (COA)
	Pell COA vs. COA for other FSA Programs
	EFC and COA Revisited
	Packaging Examples
	Key Concepts and Definitions
	Activity 
	Federal Programs:
	Awarding Aid
	Pell Grant Formulas
	Pell Formula 1 and 3
	Pell Formula 4
	What do all of the Pell formula’s have in common?
	Five Calculation Steps
	Calculation Walk-Throughs
	Pell Required Recalculations
	Crossover Payment Periods & Clock-Hour/Nonterm
	Crossover Payment Periods – Credit-Hour
	Direct Loans
	EFC and COA Must Reflect the Loan Period
	150% Direct Subsidized Loan Limit
	Direct Loan SAY/BBAY1 or BBAY3
	Federal Direct Loans
	Federal Direct Loan Awarding Principles
	Eligibility for Direct Loans
	Direct Loan Amounts Chart
	Disbursement by Payment Period Required
	Loan Activity
	Federal Direct PLUS Loans
	Increased Unsubsidized Loan Limits
	Prorating Annual Loan Limits
	Notifying the Applicant
	April 15, 2019 Financial Aid Offers: Recommendations
	April 15, 2019 Financial Aid Offers: Recommendations
	College Financing Plan (formerly known as Shopping sheet)
	College Financing Plan Template
	Questions and Answers

