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Perkins Extension 

• Perkins Loan Program Extension Act of 

2015 

– Enacted on December 18, 2015 

– Extends Perkins Loan program through 

September 30, 2017 

– Eliminates grandfathering of students after 

the new expiration date 

– Prohibits any further extensions of the 

Perkins Loan Program under GEPA 
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Perkins Extension 
• Undergraduate Students 

– Institutions may make Perkins Loans 

through September 30, 2017 to an: 

 Eligible current undergraduate student 

 Who has an outstanding balance on a 

Perkins Loan made by the institution 

 If the institution has awarded the student 

all Direct Subsidized Loan aid for which the 

student is eligible 

 

 

 

 

4 



Perkins Extension  
• Undergraduate Students 

– Institutions may make Perkins Loans 

through September 30, 2017 to an: 

  Eligible new undergraduate student 

 Who does not have an outstanding 

balance on a Perkins Loan made by the 

institution 

 If the institution has awarded the student 

all Direct Subsidized and Unsubsidized 

Loan aid for which the student is eligible 
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Perkins Extension  

• Undergraduate Students 

– An undergraduate student who 

consolidated his or her Perkins Loan is 

treated as a new undergraduate student. 
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Perkins Extension  

• Undergraduate Students 

– If a student awarded a Direct Subsidized or 

Unsubsidized Loan declines one or both 

loans, the student’s Direct Loan eligibility 

amounts must be included in the 

calculation of the undergraduate student’s 

Perkins Loan amount. 
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Perkins Extension  

• Undergraduate Students 

– If a student receives a disbursement of a 

Perkins Loan after June 30, 2017 and before 

October 1, 2017 for the 2017-18 award year, 

the student may receive any subsequent 

disbursements of that Perkins Loan. 
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Perkins Extension  

• Graduate Students 

– Institutions may make Perkins Loans 

through September 30, 2016 to an eligible 

graduate student who has received a 

Perkins Loan before October 1, 2015. 
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Perkins Extension  

• Graduate Students 

– The graduate student must: 

  Have received their most recent Perkins 

Loan from the institution for enrollment in an 

academic program at the institution; and 

 The new Perkins Loan must enable the 

graduate student to continue or complete the 

academic program for which the student 

received the most recent Perkins Loan 
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Perkins Extension  

• Graduate Students 

– If an eligible graduate student receives a 

disbursement of a Perkins Loan after June 

30, 2016 and before October 1, 2016 for 

the 2016-17 award year, the student may 

receive any subsequent disbursements of 

that Perkins Loan through June 30, 2017. 
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Perkins Extension  

• Graduate Students 

– A graduate student is considered to be 

continuing or completing the academic 

program for which the student received his 

or her most recent Perkins Loan only if the 

first 4 digits of the CIP code are identical to 

the first 4 digits of the academic program 

for which the borrower received the most 

recent Perkins Loan. 
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Perkins Extension  
• Graduate Students 

– In the case of graduate programs with 

different degree objectives, a graduate 

student meets the eligibility criteria if the 

graduate student received his or her most 

recent Perkins Loan for enrollment in a 

program with one degree objective, and 

then enrolled in a program with the same 

CIP code but a different degree objective. 

13 



Perkins Extension 
• Disclosures 

– Institutions must provide additional disclosures: 

 Regarding the end of future availability of 

Perkins Loans 

 Regarding Direct Loan repayment and 

forgiveness benefits not available to Perkins 

Loans 

 Regarding the borrower’s option to consolidate 

a Perkins Loan, and benefits of consolidation 
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Perkins Extension  

• Disclosures (continued) 

 Providing a comparison of Perkins Loan and 

Direct Loan interest rates 

 Informing the borrower that the borrower has 

reached the maximum annual Direct Subsidized 

borrowing limit or Direct Subsidized and 

Unsubsidized borrowing limit 
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New OMB-Approved Forms 

• Deferment Forms 

– OMB recently approved DL/FFEL/Perkins 

deferment forms for:  

 In-school  

Graduate fellowship  

Rehabilitation training program  

Economic hardship 

Unemployment 
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New OMB-Approved Forms 

• Deferment Forms 
– Revised Military Service Deferment form is 

currently in the OMB-forms clearance process 
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New OMB-Approved Forms 

• Forbearance Forms 
– Combined DL/FFEL/Perkins forms for:  

Mandatory Forbearance Request 

(student loan debt burden) 

General Forbearance Request (other 

acceptable reasons) 
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Excess Liquid Capital 

• Current Excess Liquid Capital Process 

– Is a statutory requirement 

– Is calculated using institution’s FISAP data 

– Requires the Federal share to be returned to ED  

– Requires the Institutional share to be removed 

from Fund 

– Requires reporting on the next FISAP due 

September 30, 2016 
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Excess Liquid Capital 

• Future Excess Liquid Capital Process 

– Regulatory and Statutory Requirement 

– Communicating new process in fall 

– Updating the formula 

– Streamlining efforts  

– Providing completed worksheet to institutions 

– Eliminating common errors completing worksheet 
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Perkins Loan Questions & Answers 

Scenario: Student received first Perkins Loan as a 

new borrower. Student then receives another 

Perkins Loan in either a subsequent year or when 

the institution awards a new Perkins Loan.   

 

Question: Is the student now considered a current 

borrower? 
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Perkins Loan Questions & Answers 

Answer: Yes. Once the undergraduate borrower 

has received his first Perkins Loan at an institution 

and continues to have a balance on his Perkins 

Loan, he would be considered a current student for 

the purposes of awarding additional Perkins Loans.  
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Perkins Loan Questions & Answers 

Scenario: An institution is considering awarding the 

student a Perkins Loan and the parents have been 

denied a PLUS Loan. 

 

Question: For a new Perkins Loan borrower, 

should the additional Direct Unsubsidized Loan 

funds resulting from the denial of a PLUS Loan be 

included when determining the student’s eligibility 

for the Perkins Loan?  
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Perkins Loan Questions & Answers 

Answer: Yes. This student’s eligibility would include 

the additional Direct Unsubsidized funds that are 

received as a result of a parent’s denial of a PLUS 

Loan.  
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Perkins Loan Questions & Answers 

Scenario: Student advances a grade level after 

Perkins Loan was awarded.  

 

Question: Must the institution use the increased 

amount of eligibility for Direct Subsidized and Direct 

Unsubsidized Loans when determining the amount 

of Perkins Loan the borrower is eligible to receive?  
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Perkins Loan Questions & Answers 

Answer: Yes. The annual maximum Direct 

Subsidized and Direct Unsubsidized Loan eligibility 

for which the student is eligible must be considered 

in determining the student’s eligibility for a Perkins 

Loan.  

 

An institution may be required to reduce a Perkins 

Loan that has already been disbursed because the 

student’s Direct Loan (subsidized and/or 

unsubsidized) eligibility increased. 
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Perkins Loan Questions & Answers 

Scenario: A student’s Perkins Loan has fully 

disbursed. The institution then receives a denial of 

the PLUS loan.    

 

Question:  Is the institution required to re-evaluate 

the student’s eligibility for the Perkins Loan because 

of the additional Unsubsidized Loan funds for which 

the student may be eligible? 
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Perkins Loan Questions & Answers 

Answer: Yes. The institution must re-evaluate the 

student’s eligibility for the Perkins Loan even if all or 

part of the loan had been disbursed.  

 

The institution may need to reduce or cancel the 

Perkins Loan, including any amounts that had 

already been disbursed because the student’s 

Direct Loan eligibility has increased.  
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Perkins Loan Questions & Answers 

Scenario: A student who has received Perkins 

Loans as an undergraduate student at the 

institution.  The student then enrolls in a graduate 

program at the same institution and in the same 

major.   

 

Question: Is the student eligible to receive a new 

Perkins Loan as a graduate student?  
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Perkins Loan Questions & Answers 
Answer: No. A graduate student can receive a new 

Perkins loan only if the student:  

 
– Received a Perkins Loan from the institution as a graduate 

student  

 

– Received that Perkins Loan before October 1, 2015  

 

– Continued or completion of the same academic program for 

which the most recent Perkins Loan was received  
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Important Reminders 

• Redesigned Campus-Based processing page 

on IFAP http://www.ifap.ed.gov/ifap/cbp.jsp 

 

 

• Perkins Questions and Answers posted to 

IFAP 

http://www.ifap.ed.gov/cbp/PerkinsFAQ.html 

31 

http://www.ifap.ed.gov/ifap/cbp.jsp
http://www.ifap.ed.gov/cbp/PerkinsFAQ.html


Important Reminders  

• Third-Party Servicers 
– Ultimately institution’s responsibility 

 

– Double-check for accuracy and compliance 

-NEW – 

• NSLDS Perkins Spreadsheet submittal new 

functionality on NSLDS  
– Tools and explanation for spreadsheet coming soon  

 

– Review and reconcile reports regularly 
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Considering Liquidation? 

34 
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• Perkins Liquidation is— 
 

– Accounting for all the loans that remain in 

the portfolio, and 

 

– Accounting for the remaining Perkins 

Revolving Fund 

 

What is Perkins Liquidation? 



What does Liquidation Involve? 

• Turn over loans to the Department – 

Assignment 

• Account for all loans/Update NSLDS 

accordingly 

• Ascertain any liabilities as a result, e.g., 

purchased loans 

• Split the remaining fund – distributional 

shares of remaining cash asset 
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Official System of Records 

• The eCampus-Based (eCB) system is 

the system of record for all institutions’ 

collective Perkins portfolio. 

 

• NSLDS the system of record for loan 

detail. 
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How to Prepare 

• Assess your portfolio 

– How many loans remain open? 

– Are loans accurately being reported on FISAP? 

– Are loans accurately being reported/updated to 

NSLDS? 
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How to Prepare 

• Sign up for Perkins Loan Assignment 

System (PLAS) 

 

• Begin assigning older, defaulted loans 

now 

 

• Ensure NSLDS accurately reflects your 

institution’s portfolio! 
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How to Begin 

You will start with eCB and finish with eCB. 
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How to Begin 

41 

Institution’s access the eCB system at https://cbfisap.ed.gov  

Note:  Only institutions participating in the Federal Perkins Loan Program 

have access to the Perkins Liquidation module. 

https://cbfisap.ed.gov


Process Indicators 
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Confirmation and Next Steps 
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A confirmation e-mail 

is sent to the FAA 

which also gives 

further information on 

next steps. 



Notify Borrowers 
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• Borrowers should be given at least 30-day 

notice 

• Loans should be submitted to the 

Department not later than 45 days from the 

date the institution submitted their intent to 

liquidate to the Department 

 

 

 

 

 

 



PLAS 
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www.efpls.com 

-NEW- 

• Outreach to Schools to provide training on 

Assignment Process using PLAS  



Assignment and NSLDS Updates 

• Most time-consuming step 

– Notify, Gather, Assign, and Update 

• The most reconciliation you can do 

ahead of assignment, the better 

chances the process will go smoothly 

– Institution records match FISAP and 

NSLDS 

46 



Complete NSLDS Updates 
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Institutions must ensure that its loans are properly accounted 

for and updated in NSLDS. 

 

Ultimately, FSA will need to verify that all loans have been 

updated and none remain open with the institution. 

 

Institutions should communicate with Campus-Based point-

of-contact staff the need to purchase any un-assignable 

loans up front or during the assignment process. 

 

 

 



Once Verified 
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Phase 3 of the closeout form within eCB opens to the institution and 

it is at this point that the institution is required to enter the current 

Cash on Hand balance from their institution’s Perkins Fund. 

 

FSA 
Institution 



Federal Share Owed 
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If there is a Federal share owed, an automated e-mail is sent from 

the eCB system (CBFOB@ed.gov) to the institution and the 

Department of Education’s official letter indicating that the Federal 

share owed is posted to the institution’s eCB Self-Service page 

under Acknowledgements. 

Current Cash on Hand submitted by SCHOOLID on Date and Time 

$$ 

mailto:CBFOB@ed.gov


Payment G5 
- NEW - 

www.g5.gov 

1.Click on Payments 

 

2.Click on Create Refunds 

 

3.Under Refunds Creation, click on the 

Miscellaneous Refunds tab and select 

Continue 
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Payment G5 (continued) 
4. On the Create Miscellaneous Refunds tab, 

enter the required details below and continue 

to submit 
– Refund Amount 

– Bank Account Information to be debited 

– Select Appropriate Refund Type: 
Perkins Excess Cash – Use this type when returning the Federal 

Share of the Excess Liquid Capital 

 

Perkins Liquidation – Use this type when closing out your Perkins 

Loan Fund and returning the Federal share at the end of the 

institution’s liquidation process 
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Final FISAP Data 
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Upon entering the data and clicking the Submit 

button, a confirmation box is displayed.  The 

institution confirms the data entry and proceeds 

by clicking Yes. 
 

 

 

 

 

 



Final FISAP Data (Continued) 
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Once confirmed, a timestamp is displayed at 

the bottom of the Phase 4 that indicates that 

the Final Closeout Report was submitted, the 

user ID, and the date and time. 



Audit  
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34 CFR 668.26 requires an institution to submit a 

letter of engagement for an independent audit of all 

funds that the institution received under the program 

to the Secretary within 45 days after the institution’s 

participation ends. 



Close Out Letter 
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• FSA validates that the Perkins Liquidation is 

complete and updates it in the eCB system 

 

•  An official Perkins Liquidation Letter of 

Completion is posted to the institution’s eCB 

Self-Service page under Acknowledgements 
 



Close Out Letter (continued) 
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ABC UNIVERSITY 

Perkins Letters 



Questions 
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Brian Smith, 

Office of Postsecondary Education 

Phone: 202-453-7440 

Brian.Smith@ed.gov 

 

Tamy Garofano, Program Specialist 

Policy Liaison and Implementation Team 

Phone: 202-377-4075 

Tamy.Garofano@ed.gov 

 

Greg Alan Gerrans, Program Specialist 

Perkins Portfolio and Liquidation Team Lead 

Phone: 202-369-9560 

Greg.Gerrans@ed.gov 
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