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President's Higher
Education Initiative
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Higher Education Initiative
= Announced on August 22, 2013

= A Better Bargain for the Middle Class — Making
College More Affordable

» Paying for Performance
* Promoting Innovation and Competition

» Ensuring that Student Debt Remains Affordable
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College Choice Tools
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Initiatives

= Suite of consumer information tools on college
choice

= College Affordability and Transparency Center
» College Scorecard
» College Navigator

* Financial Aid Shopping Sheet

;—«, US.Department of
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College Scorecard

= Launched on the College Affordability &
Transparency Center in February 2013

* Designed to help prospective students and their
families as they begin to evaluate options for their
Investment in higher education

;—«, US.Department of
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College Scorecard

* Provides key measures of college affordability and
value to help prospective students identify
Institutions best suited to their goals, finances, and
needs

= http://collegecost.ed.gov

ypartment of

£85 US.Dey >
& Education
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College Scorecard

Costs

$18 465
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College Navigator - National Center for Education Statistics
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. Shopping Sheet

= Standardized, clear, and concise format for
oroviding prospective students their
nersonalized financial aid offer.

* Designed to help prospective students and
their families better understand the costs of
college before making the final decision on
where to enroll.

» |dentifies the type and amount of aid qualified
for and allows for easy comparison of aid
packages offered by different institutions.
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Shopping Sheet

= Single page, standardized format

= Can use as cover sheet with aid offer
notification or as standalone notice of aid
awards

» Value as a consumer comparison tool

» Transparently and consistently providing
Information to all students

= Over 2,000 institutions have adopted

;| US.Department of
& Education
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el Institution must use this form for service members and

University of the United States (UUS)

Student Narme, idarsiser veterans if they sign on to the principles of excellence but
our preference would before them to use this type of
—— | T form for all students.
ionandees— s o0 e Current “graduation rate survey” as
S oo reported to the National Center for
o —— 00K

Education Statistics under IPEDS

Grants and scholarships to pay for college

Total Grants and Scholarships ("G#r Aid: no repayment needad) XKy
Grants and scholarships fromyowschool — & (000 “ ”
Feders et Gra xo00x Current “cohort default rate” as
Grants from your state. 20000
Other scholarships you can use B0

calculated by the Department

What will you pay for college

Net Costs SO0 e

i(Cost of attendance minus total grants and scholarships)

Options to pay net costs

Work options

NEW “median debt” calculated by the
Department

Work-Study (Federal, state, or insfitutional) —8 M § 3000

Loan Optlons®

Repaying your loans
To learn about loan repayment choices

Federal Perkins Loans § M0 and work out your Federal Loan
Federal Direct Subsidized Loan, A0 monthly payment, go to:
Federal Direct Unsubsidized Loan 00K hitpistudentsid.ed.oovirepay-
*Ascoammandad amounts shown hara. You may ba cligible for a differant amount. Contact your Snancial aid ofic.

Other options For more information and next steps:
University of the United States (UUS)
Family Contribution SX KK o Financial Aid Office
{As calculated by the institusion using information repariad on $he FAFSA or o your institusion.) 129 Main S
Amytown, 5T 12345
+ Payment plan offered by the institution » Military and’or Mational Service benefis Telaphone: (123) 4567290

* Parent or Graduate PLUS Loans + Non-Federal private education loan E-mail: financialaidi@uus. edu

| Customized information fram UUS
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Cost of Attendance (COA): The total amount (not including grants and scholarships) that it will cost you to go to school during the 2014-15 school year.
COA includes tuition and fees; housing and meals; and allowances for books, supplies, transportation, loan fees, and dependent care. It also includes
miscellangous and personal expenses, such as an allowance for the rental or purchase of a personal computer; costs related to a disability; and reasonable
costs for eligible study-abroad programs. For students attending less than hali-time, the COA includes tuition and fees; an allowance for books, supplies, and
transportation; and dependent care expenses.

Total Grants and Scholarships: Student aid funds that do not have to be repaid. Grants are often need-based, while scholarships are usually merit-based.
Occasionally you might have to pay back part or all of a grant if, for example, you withdraw from school before finishing a semester.

Net Costs: An estimate of the actual costs that you or your family will need to pay during the 201415 school year to cover education expenses at a particular
school. Net costs are determined by taking the institution's cost of attendance and subtracting your grants and scholarships.

Work-Study: A federal student aid program that provides part-time employ ment while you are enrolled in school to help pay your education expenses.

Loans: Borrowed money that must be repaid with interest. Loans from the federal government typically have a lower interest rate than loans from private
lenders. Federal loans, listed from most advantageous to least advantageous, are called Federal Perkins Loans, Direct Subsidized Loans, Direct Unsubsidized
Loans, and Direct PLUS Loans. You can find more information about federal loans at StudentAid.gov.

Family Contribution (also referred to as Expected Family Contribution): A number used by a school to calculate how much financial aid you are
eligible to receive, if any. It's based on the financial information you provided in your Free Application for Federal Student Aid (FAFSA). It's not the amount of
money your family will have to pay for college, nor is it the amount of federal student aid you will receive. The family contribution is reported to you on your
Student Aid Report, also known as the SAR.

Graduation Rate: The percentage of students who graduate from an institution. This shows students who began their studies as first-time, full-time degree- or
certificate-seeking students and completed their degree or certificate within 150 percent of "normal time.” For example, for a four-year school, the graduation
rate would be the percentage of students who completed that program within six years or less.

Loan Default Rate: The percentage of student borrowers — undergraduate and graduate — who have failed to repay their federal loans within three years of
leaving a particular school. A low loan default rate could mean that the institution’s students are earning enough income after leaving school to successfully
repay their loans.

Median Borrowing: The amount in federal loans the typical undergraduate student takes out at a particular institution. It also indicates the monthly payments
that an average student would pay on that amount using a 10-year repayment plan.

Customized information from UUS

@ US.Department of
27 Education
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Interest Rates
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Interest Rates

= New rate structure applies to all loans first
disbursed on or after July 1, 2013.

= Annual fixed rates based on 10 Year T-BiIlI,
plus add-on.

= Applies to loans first disbursed between
July 1 and June 30.

= Rate applies for the life of the loan.

;| US.Department of
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Interest Rates

» Undergraduate Students - Sub and Unsub
= Add-on of 2.05% with cap of 8.25%
» Graduate students — Unsubsidized Loans

only

= Adc
= PLUS

= Adc

-on of 3.60% with cap of 9.5%
_oans (parent and grad/professional)

-on of 4.6% with cap of 10.5%.

;| US.Department of
& Education
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2014-2015 Interest Rates
» Undergraduate Students - Sub and Unsub

*4.66% compared to 2013-2014 rate of
3.86%.

= Graduate students — Unsubsidized Loans

"6.21% compared to 2013-2014 rate of
5.41%.

* PLUS Loans (parent and grad/professional)

" 7.21% compared to 2013-2014 rate of
6.41%.

;| US.Department of
& Education
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Sequestration
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» TEACH Grant awards reduced by 6.0
percent for FY 2013, 0.89 percent for FY
2014, and 7.3% for FY 2015.

* [rag-Afghanistan Service Grant awards
reduced by 10.0 percent for FY 2013, 7.2
percent for FY 2014, and 7.3% for FY 2015.

= 7.30% reduction for both where the grant is
first disbursed on or after October 1, 2014
and before October 1, 2015.

<.—. US.Department of
& Education
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= Subsidized and Direct Unsubsidized Loan Fee

= 1.072 percent for loans first disbursed on or
after December 1, 2013 and before October
1, 2014;

= 1.073 percent for loans first disbursed on or

after October 1, 2014 and before October 1,
2015.

,,| US.Department of
& Education
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= Direct PLUS Loan Fee

= 4.288 for loans first disbursed on or after
December 1, 2013 and before October 1,
2014

= 4.292 percent for loans first disbursed on
or after October 1, 2014 and before
October 1, 2015

,,| US.Department of
& Education
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Defense of Marriage Act
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* |In June 2013, the Supreme Court struck
down section 3 of the Defense of
Marriage Act (DOMA) that, for federal
purposes, a marriage can only be
between one man and one woman

= See Dear Colleague Letter GEN-13-25
published on December 13.

= Additional DCLs on PLUS Loans and In-
State Tuition for Active Duty Military
Spouses.

<.—. US.Department of
& Education
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FAFSA
Parental Information
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FAFSA CHANGES — PARENTAL DATA

= Collecting parental information from both
legal parents will result in fair treatment of
all families by eliminating longstanding
Inequities that were based on the legal
relationship of the parents (married or not
married) rather than on the parents’
relationship with their child.

<.—. US.Department of
& Education
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FAFSA CHANGES — PARENTAL DATA

= Beginning with the 2014-2015 FAFSA,
dependent students’ FAFSA must include
iIncome and other information about both
of the student’s legal parents (biological or
adoptive) If the parents are living together,
regardless of the parents’ marital status or
gender.

<.—. US.Department of
& Education
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Regulatory Activity
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Pay As You Earn

= June 2014 - President announced new executive
actions to further lift the burden of student loan debt

Strengthen Incentives for Loan Contractors to Serve
Students Well

Ensure Active-Duty Military Get the Relief They Are
Entitled to

Work with the Private Sector to Promote Awareness of
Repayment Options

Use Innovative Communication Strategies to Help
Vulnerable Borrowers

Promote Stronger Collaborations to Improve Information
for Students and Families

February 2015 — Anticipated Negotiated Rulemaking
Sessions on PAYE

£ US.De

i’ Educcltmn
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Negotiated Rulemaking

» Gainful Employment

* Three sessions of negotiations held
without reaching consensus

* NPRM published on March 25, 2014
» Final expected by November 1, 2014
= Effective — July 1, 2015

,,| US.Department of
& Education
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Negotiated Rulemaking
» |nstitutional Security and Crime Reporting

* The "Violence Against Women Act”
amended the “Clery Act”

* Negotiations finished in April 2014 —
Consensus reached

* NPRM Published on June 20
» Comment Period Ends on July 21
* Final Expected by November 1, 2014

<.—. US.Department of
& Education
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Negotiated Rulemaking

= Teacher Preparation
* Negotiations held in 2012
= NPRM currently under review at OMB

;| US.Department of
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Negotiated Rulemaking

= Program Integrity and Improvement

* November 20, 2013: Federal Register notice
Invited nominations for non-federal
negotiators

» Deadline was December 20, 2013
= Negotiations began February 2014

» Concluded on May 20, 2014 without
reaching consensus

<.—. US.Department of
& Education
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. Negotiated Rulemaking

= Program Integrity and Improvement
» Topics:
» Cash management (debit cards, etc.)

= State authorization for distance education
and foreign locations of domestic schools

= Clock- to credit-hour conversion

= Definition of adverse credit for PLUS loan
porrowers

» Repeat Coursework

€5 US.De
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Gainful Employment
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The HEA provides that to be Title IV eligible an
educational program must be offered by:

A public or non-profit

postsecondary

educational institution ~ » | Generally, all non-degree
and leads to a degree; programs must lead to
or gainful employment

Any institution and "to » Generally, all programs
prepare students for at for-profit institutions
gainful employment in a must lead to gainful
recognized occupation”. employment

&% US.De
35 i’ EdllCdthll
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. Gainful Employment Measures

An eligible gainful employment program Is
one where a defined cohort of the program’s
former students —

v Meets one of the minimum debt burden
standards (i.e., Debt-to-Earnings Ratios);

AND

v Are repaying their Title IV loans
(l.e., Program Cohort Default Rate)

£ US.De
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Gainful Employment Measures

» Debt-to-earnings (D/E) rates
* Annual Earnings D/E rate
» Discretionary Income D/E rate
= Qutcomes
» Passing
= Failing
=/one

&% US.Deps
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Gainful Employment Measures

= Appeals based on alternative earnings

» Earnings data from an institutional
survey

» Earnings data from state —sponsored
data systems

= Mitigating circumstances

» Less than 50 percent of all of the
program’s completers incurred loan debt

&% US.De

% EdllCdthll
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Gainful Employment Measures

* Program cohort default rate (pCDR)

» Same as Iinstitutional CDRs but for
the GE program’s former students

= Qutcomes
» Passing
= Failing

&% U.S.Deps
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Gainful Employment Results

» Program’s loses Title |V eligibility if:
» D/E measures — Fails in two out of three
years;
OR

*» D/E measures - Fails or in the zone for
four consecutive years

OR

*pCDR - Falls for three consecutive
years

£ US.De

i’ Educcltmn
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Gainful Employment Reporting
» Reporting —
» By July 31 following final rules effective date
= Six prior award years

= |f effective date is July 1, 2015, schools
report no later than July 31, 2015.

* |Information for award years 2008-2009
through 2013-2014.

* For subsequent award years, by October 1
following the end of the award year.

&% US.De

i’ Educcltmn
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Gainful Employment Disclosures

* |[n addition to program information, includes:
" pCDR
» D/E rates

» Loan repayment rates

= Completion rates

= Withdrawal rates

» Placement rates

* Median loan debt

* Percent borrowing

;.. US.Department of
%'/ Education
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150% Direct Subsidized
Loan Limit
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- Subsidized Loan Limit

* Limit on how many years a “first-time borrower”
may receive subsidized loans

= Applies to first-time borrowers on or after July
1, 2013.

= A first-time borrower iIs one who has no

balance on any FFEL or Direct Loan on July
1, 2013, or

;.. US.Department of
%'/ Education
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Subsidized Loan Limit

= Condition - Student has received Direct Subsidized
loans for a period of time that is equal to 150% of
the published length of the student’s current
academic program

» Result - Student may not receive additional
subsidized loans for enrollment in that program or
In any program of equal or lesser length

&% US.De

i’ Educcltmn
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Subsidized Loan Limit

= Students maximum time to receive subsidized
loans is established based on the length of the
program the student is enrolled in.

= Remaining subsidized eligibility is calculated
oy subtracting from maximum eligibility for the
orogram, the time the student has already
received subsidized loans for enrollment in any
program.

&% US.De

i’ Educcltmn
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Subsidized Loan Limit

= A student who loses eligibility for additional

subsidized loans may
previously received su
= Student did not com

ose interest subsidy on
nsidized loans, If -

nlete program, and

= Continues in same program or,
= Enrolls in another undergraduate program of the

same or shorter length

= Effective on the date of
new enrollment

the student’s continued or

&% US.De

i’ Educcltmn
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Subsidized Loan Limit

= FSA will track, calculate, and inform students and
Institutions

= Codes and comments on SARs and ISIRs

= COD editing, reporting, and enforcement

;| US.Department of
& Education
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Subsidized Loan Limit

2013-14 — Schools must correctly report and update
when necessary a loan’'s academic year and loan
period

= See DCL GEN-13-13

2014-15 - Schools will need to provide program
Information, including length of program, to both
COD and to NSLDS

&% US.De

i’ Educcltmn
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Subsidized Loan Limit
NSLDS Enrollment Reporting Webinars

= Co-Sponsored with NASFAA & AACRAO
= July 15 & July 16
= July 30 & July 31

= See IFAP ANN-14-13 — June 27

;| US.Department of
& Education
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American Opportunity Tax Credit

= Asking schools to provide information
to students and families

= DCL with attachments and URL

= Possible messaging on FOTW
Confirmation Page and SAR

<.—. US.Department of
& Education



FAFSA and Expanded Field Length

i PROUD SPONSOR of FAFSA
E?E'!?!:a !ﬁ?ﬂg.?'}.tﬁ!g Wbt AMERACAN Mbap™ Free Application for Federal Student Aid
SEARCH
'l
0 Sign & Confirmation
Submit
. r
Parent Financial Information Help and Hints
What type of income tax return did your parents file for 20129 Father's | Stepfather's -
Salect - 2012 income Earmed from
Entered Work
20,000.19 but P What was your parenis’ adjusied gross income for 20127 Cuestion 86
last year with A £ 30,000 00 | INCOME ESTIMATOR |
anty & digits R How much did your fatheristeptather ear from working (wages, salaries, tips, etc.) in I your father of stepfather
20127 is not married and uses the
Goa 988 | IRS Data Retrieval Tool, the
E $999.993 j-00 answer 1o this question will
N How much did your mother'stepmother eam from working (wages, salaries, tps, #tc.) be pre-iled.
T in 20127 H your parents are married
5 00 and use the IRS Data
Retrieval Tool, your parents’
As of loday, is either of your parents a dislocated worker? todal income eamed from
Select - ‘working is transferred from
he IRS. You are required to
EMEr your fathers or
steptather's portion of the
transfemed amount
NEED HELP? | SAVE | VIEW FAFSA SUMMARY | I your father or steplather
v,
Croamizad Adchbe Resder
&% US.Department of
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| WEED HELP? | SAVE || CLEAR ALL DATA | VIEW FAFSA SUMMARY

Parent Financial Information

What type of income tax refurn did your parens file for 20127

Seled -
Whal was your parents’ adjusied gross income for 20127

£ 30,000 Rl INCOME ESTIMATOR

How much did your fameristeplather eam from woring (wages, salaries, ups, elc)in
20127

£2.000.019 i)

How msch did your mathad$lepmother eam from workang (wages, salaries. Hps, ¢lc)
in 20922

5 i)

As of loday, ks efther of your parents a dislocated worker?
Select -

Sitw Laat Updated: Sunday, Apeil 13, 2014

Help and Hints

Father's | Steplathenrs -
A ¥ Incomae Earmed from
Work

Question 86

If your father or steplather
is nod married and uses the
IRS Data Retrieval Tool, the
angwer 10 Mis queston will
B pra-filad.

It yoair parents ane marmed
and use the IRS Data
Retrieval Tool, your parenis’
todal income eamed from
WrkEng |5 ransfemed inorm
i RS, You are réquingd 1o
anbar your falhers or
sieplather's portion of the
transfemed amount

It your fathes o steplather

e o @AM IaeG aalicea &aad

L A
Agobe Fepie

Downilosd
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The July 1, 2014 Fix

Parent Financial Information Parent Financial Information

Whattype of income tax refum Gid your pareeds file for 20137
Select

What was your parents’ adusted gross income for 20137
$ 30000 0o | NCOME ESTIMATOR |

.

How much Gd your Parent 1 Tahermaothacisiepparent) eaen kom werking (wages,
salanes, 8ps, ¢1¢)in 20137

s 200019 o

How much G our Parent 2 faermatecisiepparent) eam Fom woring (wages,
salaries, 8ps, elc)in 20137

As of foday, s efher of your parents 3 dislocated worker?
Select -~
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NEED HELP? | SAVE | CLEAR ALLDATA | VIEW FAFSA SUMMARY C

B U

What mpe of income tax return did your parents file for 20137
1S 1040 v ‘

What was your parents’ adjusted gross income for 2013% This amount is found on IRS
Faorm 1040-line 37.

5 30,000 oo | INCOME ESTIMATOR |

How much did your Parent 1 (fatherimather/stepparent) earn from working (wages,
salaries, tips, etc.)in 20137 This amount is your Parent 1
(fathers/imothers/stepparent's) portion of IRS Form 1040-lines 7+12+13.

[ 20,000 oo

How much did your Parent 2 {father/mother/stepparent) earn from warking (wages,
salaries, tips, etc.)in 20137 This amount is your Parent 2
(fathers/mathers/stepparent's) portion of IRS Form 1040-lines 7+12+18.

[ 10,000 oo

Ag oftoday, is either of your parents a dislocated waorker?
Mo -
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2014 NASFAA

Nashville, TN June 29-July 2, 2014

FAFSA and Expanded Field Length

= Reprocessing
= Approximately 165,000
= New SARS and ISIRs
= Mid-July
= | ook for Electronic Announcement
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Nashville, TN June 29-July 2, 2014
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PIN Replacement

= User ID and Password

= All FSA Systems

= Next Spring

= New and continuing

= Transition Period

» More Information to Come
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2014 NASFAA

Nashville, TN June 29-July 2, 2014

2015-2016 Verification

= Federal Register notice published
on June 25

= Same items to be verified

= Same Verification Tracking
Groups

= Dear Colleague Letter (GEN-14-
11) published June 30, 2014.
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Nashville, TN June 29-July 2, 2014
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2015 FSA Training Conference

= Atlanta, Georgia
= December 2 -5
= See IFAP Announcement of May 30
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Nashville, TN June 29-July 2, 2014
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Want to Join Us?

Federal Student Aid (FSA) and the Office of
Postsecondary Education (OPE) are seeking
experienced student aid professionals to join our
teams.

Watch IFAP (ifap.ed.gov) and "USAJobs”
(usajobs.gov) for upcoming announcements.

If interested in being notified of upcoming job
postings, send a confidential email to
sharon.adger@ed.gov
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THANK YOU
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